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ECONOMIC REVIEW | GROSS DOMESTIC PRODUCT
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Presenter
Presentation Notes
Summary: US GDP for 3Q21 rose 2.3% according to the Bureau of Economic Analysis. The increase reflects increases in personal consumption expenditures (1.35%), government consumption expenditures (0.17%), and gross private domestic investment (2.05%), and a decline in net exports of goods and services (-1.26%). Left Chart: In this chart the seasonally adjusted annualized GDP is divided into its four core components: consumer spending, private investment, government and net exports. Consumer spending includes all purchases of goods and services at the consumption level. Private investment incorporates all domestic investment including fixed (i.e., machinery) and inventories. “Government” (federal, state and local) includes all government expenditures and gross investment. Net exports is the difference between exports and imports and, traditionally, is a negative value.Viewing the components can provide greater information on the business cycle and transparency into the engines of the economy. Typically in a recession, automatic stabilizers (and occasionally stimuli) will act to increase the government’s role in the economy as it positively replaces the other dampened sectors. The consumer impact is typically moderately cyclical and accounts for the broad majority of GDP. Gross Private Domestic Investment (i.e., corporate) is the most cyclical and volatile of the categories. Drawdowns often play a substantial role in an economy’s eventual rise out of recessionary malaise, but corporate confidence in growth beyond a rebound is observable in expenditures on fixed investment. Net exports is most often negative and has the smallest impact.Right Chart: Gross domestic product (GDP) is a widely used measure of economic activity, reflecting both income and output. GDP can be defined as the total market value of all final goods and services produced domestically within a given quarter or year. The US Commerce Department often revises its preliminary GDP estimates as additional data become available. GDP represents the total of personal consumption, gross investment, government spending and net exports (exports less imports). Unlike gross national product (GNP), which includes net foreign income (the current account) and is designed to measure the value of output of US firms, regardless of where the firms are located, GDP measures the market value of all output produced within a nation’s borders.Data shown are quarterly, seasonally adjusted, annualized GDP in chained 2005 US dollars.
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ECONOMIC REVIEW | EMPLOYMENT
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Presenter
Presentation Notes
Summary: The Unemployment Rate fell in November to 4.2%, the lowest level since February 2020. Initial jobless claims fell to 198,000 at the end of December, down nearly 40% from last quarter. Nonfarm payrolls fell short of expectations (+210,000 vs. median forecast of +550,000) – down 4.1 million (-2.7%) from February 2020. Keep in mind that we would have likely added about 3.5 million jobs over the last 20 months if not for the pandemic (leaving payrolls about 7.6 million below the pre-pandemic trend).Left Chart: The civilian unemployment rate, expressed as a percentage, represents the number of unemployed people divided by the total size of the labor force – which includes both unemployed and employed workers. Individuals age 16 and older who are jobless, looking for jobs and available for work are considered unemployed. People who are either not looking for a job, or would not work if they found a job, are not included in this measure. This group includes “discouraged workers” who want and are available for jobs but who are not looking because they believe there are no jobs available for which they would qualify. The Bureau of Labor Statistics calculates the unemployment rate based on a survey of US households.Right Chart: Nonfarm payroll employment is a measure of the labor market’s  overall strength. Reflecting all business employees, excluding private household employees, general government employees and employees of nonprofit organizations, it accounts for about 80% of the workers who contribute to GDP. The Factory Orders report, totals the dollar volume of new orders, shipments, unfilled orders, and inventories reported by domestic manufacturers.  
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ECONOMIC REVIEW | MAJOR INDUSTRY CONTRIBUTIONS TO JOB GROWTH
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Construction and Manufacturing
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Presenter
Presentation Notes
Summary: ISM Manufacturing was lower than expected in December (58.7 vs. a median forecast of 60.0), the lowest since last January. Order backlogs continued to increase and comments from purchasing managers suggested some improvement in hiring, but ongoing retention issues, with mixed supply chain and transportation issues. Construction spending has increased ~8% since the beginning of the year, bringing total spending to ~$1.63 trillion by the end of November.Chart: The Institute of Supply Management (ISM) Manufacturing Purchasing Managers Index (PMI) Report on Business is based on data compiled from monthly replies to questions asked of purchasing and supply executives in over 400 industrial companies. For each of the indicators measured (New Orders, Backlog of Orders, New Export Orders, Imports, Production, Supplier Deliveries, Inventories, Customers Inventories, Employment, and Prices), this report shows the percentage reporting each response, the net difference between the number of responses in the positive economic direction and the negative economic direction and the diffusion index.Construction spending is an economic indicator that measures the amount of spending toward new construction. The US Department of Commerce's Census Bureau releases the monthly Value of Construction Put in Place Survey, which looks at residential and non-residential construction in the private sector, and state and federal spending at the public level.
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ECONOMIC REVIEW | INFLATION
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Presenter
Presentation Notes
Summary: Personal Consumption Expenditures (PCE) rose 0.6% in October (a 5.0% increase year-over-year) and PCE ex-food & energy rose 0.4% in October (+4.1% y/y). The Consumer Price Index (CPI) rose slightly more than expected in November (+6.8% y/y and +5.7% ex. food & energy). The CPI report noted ‘broad-based’ increases in prices, a deviation from previous talk of more ‘transitory’ inflation. Left Chart: The personal consumption expenditure PCE is one measure of US inflation. The PCE measures the percentage change in prices of goods and services purchased by consumers throughout the economy. Of all the measures of consumer price inflation, the PCE covers the broadest set of goods and services. Right Chart: The Consumer Price Index (CPI) is a measure that examines the weighted average of prices of a basket of consumer goods and services, such as transportation, food, and medical care. It is calculated by taking price changes for each item in the predetermined basket of goods and averaging them. Changes in the CPI are used to assess price changes associated with the cost of living.
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ECONOMIC REVIEW | HOUSING MARKET
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Presenter
Presentation Notes
Summary: The national home price index has been falling slightly over the last quarter (reaching 18.4 in October) following a dramatic increase driven by increased demand and lack of inventory. New and existing home sales both increased over the quarter (~2.7% and ~2.9%, respectively). Though the Fed is anticipating three interest rate hikes in 2022, mortgage rates are likely to remain low by historical standards. Left Chart: Calculated quarterly, the S&P/Case-Shiller Home Price Index is a broad composite of single-family home price indices drawn from 10 regional metropolitan areas, including Boston, Chicago, Denver, Las Vegas, Los Angeles, Miami, New York, San Diego, San Francisco and Washington, D.C. It is based on weighted repeat sales methodology utilized with the intention to measure housing prices with a constant level of quality. It utilizes a 3-month moving average and is indexed so that the year 2000 is equal to 100. Right Chart: New Privately-Owned Housing Units Authorized by Building Permits in Permit-Issuing Places (Seasonally Adjusted Annual Rate). A housing unit, as defined for purposes of these data, is a house, an apartment, a group of rooms, or a single room intended for occupancy as separate living quarters. Separate living quarters are those in which the occupants live separately from any other individuals in the building and which have a direct access from the outside of the building or through a common hall. In accordance with this definition, each apartment unit in an apartment building is counted as one housing unit. Housing units, as distinguished from "HUD-code" manufactured (mobile) homes, include conventional "site-built" units, prefabricated, panelized, sectional, and modular units.
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ECONOMIC REVIEW | CONSUMER CONFIDENCE

8

'02 '04 '06 '08 '10 '12 '14 '16 '18 '20
20

40

60

80

100

120

140

160

Consumer Confidence Recession Periods - United States

Consumer Confidence Retail Sales

Source: FactSet, as of 12/31/2021 Source: FactSet, as of 12/31/2021

'02 '04 '06 '08 '10 '12 '14 '16 '18 '20 '22
-20

-15

-10

-5

0

5

10

15

20

Retail Sales Recession Periods - United States

Presenter
Presentation Notes
Summary: Consumer Confidence rose to 115.8 in December (a 5.5% increase from last quarter). The ‘present situation’ component was little changed, but ‘expectations’ saw an ~7.5% increase. Retail sales were up 18.2% Y/Y in November. While sales remain ~15% above the pre-pandemic trend, about a third of that is due to higher inflation. We have yet to see a shift away from goods and back to services, though we expect that may be a trend to be seen in 2022.Left Chart: The Surveys of Consumers has been conducted by the Survey Research Center at the University of Michigan since 1946. The surveys have shown to be an accurate indicator of the future of the national economy. The data is widely used by a broad range of business firms, financial institutions, and federal agencies.  The Index of Consumer Expectations is an official component of the Index of Leading Economic Indicators developed by the US Department of Commerce. Each month, 500 individuals are randomly selected from the contiguous United States (48 states plus the District of Columbia) to participate in the Surveys of Consumers. In order for the results to accurately represent the opinions of the population of the United States, it is important that each person selected participates. The questions asked cover three broad areas of consumer confidence: personal finances, business conditions, and future buying plans. The Survey of Consumers is a rotating panel survey based on a nationally representative sample that gives each household in the coterminous US an equal probability of being selected. Interviews are conducted throughout the month by telephone. The minimum monthly change required for significance at the 95% level in the Sentiment Index is 4.8 points; for Current and Expectations Index the minimum is 6.0 points.Right Chart: Retail sales measure the purchases of durable and non-durable goods over a certain period of time—usually once a month. This figure monitors and tracks consumer spending habits and the demand for finished goods. These sales are reported by all food service and retail stores. The measure is typically based on data sampling used as a model for the entire country.



Capital Markets Review | QuarterlyJanuary 2022

CAPITAL MARKETS | BROAD ASSET CLASS RETURNS

Blended Portfolio Allocation: 45% US Equity / 15% Non-US Equity / 40% Fixed Income
As of: 12/31/2021
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2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Real Estate Fixed Income
Non-US 
Equities

US Equities Real Estate US Equities Real Estate
Non-US 
Equities

Cash & Cash 
Alternatives

US Equities US Equities Real Estate

40.4% 7.8% 17.0% 32.4% 14.3% 1.4% 15.3% 24.8% 1.8% 31.5% 18.4% 38.6%

Commodities
Blended 
Portfolio

US Equities
Non-US 
Equities

US Equities Fixed Income US Equities US Equities Fixed Income
Non-US 
Equities

Blended 
Portfolio

US Equities

16.7% 2.3% 16.0% 21.6% 13.7% 0.5% 12.0% 21.8% 0.0% 23.2% 12.5% 28.7%

US Equities US Equities
Blended 
Portfolio

Blended 
Portfolio

Blended 
Portfolio

Blended 
Portfolio

Commodities
Blended 
Portfolio

Blended 
Portfolio

Blended 
Portfolio

Non-US 
Equities

Commodities

15.1% 2.1% 11.4% 17.0% 8.0% 0.5% 11.4% 15.0% -4.0% 21.1% 8.1% 27.1%
Blended 
Portfolio

Cash & Cash 
Alternatives

Fixed Income
Cash & Cash 
Alternatives

Fixed Income
Cash & Cash 
Alternatives

Blended 
Portfolio

Fixed Income US Equities Real Estate Fixed Income
Blended 
Portfolio

10.8% 0.1% 4.2% 0.0% 6.0% 0.0% 6.9% 3.5% -4.4% 19.5% 7.5% 14.3%
Non-US 

Equities
Real Estate Real Estate Fixed Income

Cash & Cash 
Alternatives

Non-US 
Equities

Non-US 
Equities

Cash & Cash 
Alternatives

Real Estate Fixed Income
Cash & Cash 
Alternatives

Non-US 
Equities

9.4% -2.2% 0.6% -2.0% 0.0% -2.6% 3.3% 0.8% -7.6% 8.7% 0.5% 13.2%

Fixed Income
Non-US 

Equities
Cash & Cash 
Alternatives

Commodities
Non-US 
Equities

Real Estate Fixed Income Commodities Commodities Commodities Commodities
Cash & Cash 
Alternatives

6.5% -11.8% 0.1% -9.6% -3.9% -24.2% 2.6% 0.7% -13.0% 5.4% -3.5% 0.0%
Cash & Cash 
Alternatives

Commodities Commodities Real Estate Commodities Commodities
Cash & Cash 
Alternatives

Real Estate
Non-US 
Equities

Cash & Cash 
Alternatives

Real Estate Fixed Income

0.1% -13.4% -1.1% -25.8% -17.0% -24.7% 0.3% -0.2% -13.6% 2.2% -13.1% -1.5%

Presenter
Presentation Notes
This chart illustrates the returns delivered by a variety of asset classes over a period of time. As you can see, during the period illustrated, each asset class reacted differently to economic and financial developments.By diversifying across asset classes, investors seek to hedge against the unknown since, by definition, for a group of assets to be considered an asset class, it should – among other attributes – exhibit low correlation with other asset classes. In other words, one asset class may tend to flourish during periods of high inflation, while another asset class may suffer. Asset allocation and diversification do not ensure profit or protect against loss.The Blended Portfolio allocation is 45% S&P 500 Index / 15% MSCI EAFE Index / 40% Bloomberg Aggregate Index.
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CAPITAL MARKETS | DOMESTIC EQUITY RETURNS

Capital Markets

As of: 12/31/2021
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2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Mid Growth Large Growth Mid Value Small Growth Large Growth Large Growth Small Value Large Growth Large Growth Large Value Large Growth Large Growth

30.6% 4.7% 18.5% 42.7% 14.9% 5.5% 31.3% 27.4% 0.0% 31.9% 33.5% 32.0%

Small Growth Small Growth Small Value Small Blend Large Blend Small Growth Small Blend Large Blend Small Growth Large Blend Mid Growth Small Value

28.0% 3.6% 18.2% 41.3% 13.7% 2.8% 26.6% 21.8% -4.1% 31.5% 22.8% 30.9%

Mid Blend Large Blend Mid Blend Small Value Large Value Mid Growth Mid Value Mid Growth Large Blend Large Growth Small Growth Mid Value

26.6% 2.1% 17.9% 40.0% 12.4% 2.0% 26.5% 19.9% -4.4% 31.1% 19.6% 30.7%

Small Blend Small Blend Large Value Mid Value Mid Value Large Blend Small Growth Mid Blend Small Blend Mid Growth Large Blend Large Blend

26.3% 1.0% 17.7% 34.3% 12.1% 1.4% 22.2% 16.2% -8.5% 26.3% 18.4% 28.7%

Small Value Large Value Mid Growth Mid Blend Mid Blend Small Blend Mid Blend Large Value Large Value Mid Blend Mid Blend Small Blend

24.7% -0.5% 17.3% 33.5% 9.8% -2.0% 20.7% 15.4% -9.0% 26.2% 13.7% 26.8%

Mid Value Mid Growth Small Blend Mid Growth Mid Growth Mid Blend Large Value Small Growth Mid Growth Mid Value Small Blend Large Value

22.8% -0.9% 16.3% 32.8% 7.6% -2.2% 17.4% 14.8% -10.3% 26.1% 11.3% 24.9%

Large Value Small Value Large Blend Large Growth Small Value Large Value Mid Growth Small Blend Mid Blend Small Value Mid Value Mid Blend

15.1% -1.4% 16.0% 32.8% 7.5% -3.1% 14.8% 13.2% -11.1% 24.5% 3.7% 24.8%

Large Blend Mid Blend Large Growth Large Blend Small Blend Mid Value Large Blend Mid Value Mid Value Small Blend Small Value Small Growth

15.1% -1.7% 14.6% 32.4% 5.8% -6.7% 12.0% 12.3% -11.9% 22.8% 2.5% 22.6%

Large Growth Mid Value Small Growth Large Value Small Growth Small Value Large Growth Small Value Small Value Small Growth Large Value Mid Growth

15.1% -2.4% 14.6% 32.0% 3.9% -6.7% 6.9% 11.5% -12.6% 21.1% 1.4% 18.9%

Presenter
Presentation Notes
Yet another way to diversify investment assets is by selecting different styles of investments. The ‘boxes’ illustrated here classify indices in terms of the capitalization (large, mid and small) of the companies and the investment approach (value or growth). In general, the smaller the capitalization of a stock, the more volatile it tends to be – meaning that the stock may offer dramatic potential for growth, but also has equally dramatic potential for declines. Value investing generally involves buying stocks that appear underpriced based on fundamental analysis. Such securities are typically shares in public companies that trade at discounts to book value, yield robust dividends, have low price-to-earnings multiples and/or low price-to-book ratios.Blend investing focuses on securities that are likely to perform consistently over time. These securities are often used to form the foundation of a portfolio. At the other end of the spectrum are growth stocks, selected for their potential to generate significant earnings growth over the long term.
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CAPITAL MARKETS | FIXED INCOME RETURNS

As of: 12/31/2021
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2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

High Yield
Long-Term 

Bond
Emerging 

Market Bond High Yield
Long-Term 

Bond Municipal High Yield
Long-Term 

Bond T-Bill
Long-Term 

Bond
Long-Term 

Bond US TIPS

15.1% 17.1% 17.9% 7.4% 16.4% 3.3% 17.1% 12.2% 1.8% 23.4% 13.3% 5.5%
Emerging 

Market Bond Municipal High Yield Agency Municipal Agency
Long-Term 

Bond
Emerging 

Market Bond
Short-Term 

Bond High Yield Credit High Yield

12.8% 10.7% 15.8% 1.0% 9.1% 1.8% 10.2% 8.2% 1.4% 14.3% 9.4% 5.3%
Long-Term 

Bond Treasury
Long-Term 

Bond
Short-Term 

Bond Credit MBS
Emerging 

Market Bond
Global Bond ex 

US Municipal Credit
Global Bond ex 

US Municipal

10.7% 9.8% 12.7% 0.3% 7.5% 1.5% 9.9% 8.0% 1.3% 13.8% 8.9% 1.5%

Credit Credit Credit T-Bill MBS
Emerging 

Market Bond Credit High Yield Agency
Emerging 

Market Bond Treasury Agency

8.5% 8.4% 9.4% 0.0% 6.1% 1.3% 5.6% 7.5% 1.1% 13.1% 8.0% 1.0%
Global Bond ex 

US
Aggregate 

Bond Municipal US TIPS
Aggregate 

Bond Treasury
Aggregate 

Bond Credit MBS
Aggregate 

Bond
Aggregate 

Bond T-Bill

8.4% 7.8% 6.8% -0.9% 6.0% 0.8% 2.6% 6.2% 1.0% 8.7% 7.5% 0.0%
Aggregate 

Bond
Emerging 

Market Bond
Aggregate 

Bond MBS Treasury
Aggregate 

Bond Agency Municipal Treasury Municipal High Yield
Short-Term 

Bond
6.5% 7.0% 4.2% -1.5% 5.1% 0.5% 2.6% 5.4% 0.9% 7.5% 7.1% -0.6%

Treasury MBS MBS Credit
Emerging 

Market Bond
Short-Term 

Bond US TIPS
Aggregate 

Bond US TIPS Treasury
Emerging 

Market Bond MBS

5.9% 6.3% 2.6% -2.0% 4.8% 0.4% 2.5% 3.5% 0.7% 6.9% 6.5% -1.0%

MBS
Global Bond ex 

US Treasury
Aggregate 

Bond High Yield T-Bill
Global Bond ex 

US Agency
Aggregate 

Bond MBS Municipal Credit

5.4% 6.1% 2.0% -2.0% 2.5% 0.0% 2.2% 2.9% 0.0% 6.4% 5.2% -1.1%

US TIPS High Yield US TIPS Municipal Agency US TIPS MBS MBS
Global Bond ex 

US US TIPS MBS
Long-Term 

Bond
2.7% 5.0% 1.7% -2.6% 1.0% -0.4% 1.7% 2.5% -0.3% 4.5% 3.9% -1.2%

Municipal US TIPS Agency Treasury
Short-Term 

Bond Credit Treasury Treasury High Yield
Global Bond ex 

US US TIPS
Aggregate 

Bond
2.4% 2.6% 1.0% -2.7% 0.7% -0.8% 1.0% 2.3% -2.1% 4.5% 3.8% -1.5%

Short-Term 
Bond

Short-Term 
Bond

Short-Term 
Bond

Emerging 
Market Bond

T-Bill Global Bond ex 
US

Short-Term 
Bond

T-Bill Credit Short-Term 
Bond

Short-Term 
Bond

Emerging 
Market Bond

2.4% 1.5% 0.3% -4.1% 0.0% -3.6% 0.6% 0.8% -2.1% 3.3% 3.1% -1.7%

Agency Agency T-Bill Long-Term 
Bond

US TIPS High Yield T-Bill US TIPS Emerging 
Market Bond

T-Bill Agency Treasury

1.0% 1.0% 0.1% -6.6% -1.4% -4.5% 0.3% 0.4% -2.5% 2.2% 1.0% -2.3%

T-Bill T-Bill Global Bond ex 
US

Global Bond ex 
US

Global Bond ex 
US

Long-Term 
Bond

Municipal Short-Term 
Bond

Long-Term 
Bond

Agency T-Bill Global Bond ex 
US

0.1% 0.1% -0.6% -7.1% -3.5% -4.6% 0.2% 0.3% -6.8% 1.0% 0.5% -9.5%
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CAPITAL MARKETS | INTERNATIONAL EQUITY RETURNS

As of: 12/31/2021
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2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

EM Asia US Large Cap
Pacific ex 

Japan US Large Cap US Large Cap Japan
EM Eastern 

Europe EM Asia
EM Eastern 

Europe
EM Eastern 

Europe EM Asia US Large Cap

19.4% 2.1% 24.7% 32.4% 13.7% 9.9% 38.8% 43.3% -3.4% 31.0% 28.8% 28.7%
Emerging 
Markets

United 
Kingdom EM Asia Europe ex UK EM Asia US Large Cap

EM Latin 
America

Emerging 
Markets US Large Cap US Large Cap

Emerging 
Markets

EM Eastern 
Europe

19.2% -2.5% 21.2% 28.7% 5.3% 1.4% 31.5% 37.8% -4.4% 25.7% 18.7% 18.6%
Pacific ex 

Japan
Developed 

Markets Europe ex UK Japan
Pacific ex 

Japan Europe ex UK US Large Cap Europe ex UK
EM Latin 
America

EM Latin 
America US Large Cap

United 
Kingdom

17.1% -11.7% 22.5% 27.3% -0.3% 0.1% 12.0% 27.8% -6.2% 10.5% 18.4% 18.5%
EM Eastern 

Europe
Pacific ex 

Japan
EM Eastern 

Europe
Developed 

Markets
Emerging 
Markets

Developed 
Markets

Emerging 
Markets

Pacific ex 
Japan

Pacific ex 
Japan Europe ex UK Japan Europe ex UK

16.3% -12.7% 18.7% 23.3% -1.8% -0.4% 11.6% 26.0% -10.2% 7.7% 14.9% 16.5%

Japan Japan
Emerging 
Markets

United 
Kingdom Japan

EM Eastern 
Europe

Pacific ex 
Japan

Developed 
Markets Japan

Pacific ex 
Japan Europe ex UK

Developed 
Markets

15.6% -14.2% 18.6% 20.7% -3.7% -4.0% 8.0% 25.6% -12.6% 6.4% 11.6% 11.8%

US Large Cap Europe ex UK
Developed 

Markets
Pacific ex 

Japan
Developed 

Markets
United 

Kingdom EM Asia Japan
Developed 

Markets
Developed 

Markets
Developed 

Markets
Pacific ex 

Japan
15.1% -14.5% 17.9% 5.6% -4.5% -7.5% 6.5% 24.4% -13.4% 6.3% 8.3% 4.8%

EM Latin 
America EM Asia US Large Cap EM Asia

United 
Kingdom

Pacific ex 
Japan Japan

EM Latin 
America

United 
Kingdom Japan

Pacific ex 
Japan Japan

14.9% -17.2% 16.0% 2.3% -5.4% -8.4% 2.7% 24.2% -14.1% 5.0% 6.6% 2.0%
United 

Kingdom
Emerging 
Markets

United 
Kingdom

EM Eastern 
Europe Europe ex UK EM Asia

Developed 
Markets

United 
Kingdom

Emerging 
Markets

United 
Kingdom

United 
Kingdom

Emerging 
Markets

8.8% -18.2% 15.3% 1.4% -5.8% -9.5% 1.5% 22.4% -14.2% 4.1% -10.4% -2.2%
Developed 

Markets
EM Latin 
America

EM Latin 
America

Emerging 
Markets

EM Latin 
America

Emerging 
Markets Europe ex UK US Large Cap Europe ex UK

Emerging 
Markets

EM Eastern 
Europe EM Asia

8.2% -19.1% 8.9% -2.3% -12.0% -14.6% 0.3% 21.8% -14.4% 2.0% -11.3% -4.8%

Europe ex UK EM Eastern 
Europe

Japan EM Latin 
America

EM Eastern 
Europe

EM Latin 
America

United 
Kingdom

EM Eastern 
Europe

EM Asia EM Asia EM Latin 
America

EM Latin 
America

2.4% -21.3% 8.4% -13.2% -37.1% -30.8% 0.0% 18.1% -15.2% 1.5% -13.5% -7.7%
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CAPITAL MARKETS | S&P EQUITY SECTOR RETURNS

As of: 12/31/2021

13

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Real Estate Utilities Financials
Consumer 

Discretionary Real Estate
Consumer 

Discretionary Energy
Information 
Technology Health Care

Information 
Technology

Information 
Technology Energy

32.3% 20.0% 28.8% 43.1% 30.2% 10.1% 27.4% 38.8% 6.5% 50.3% 43.9% 54.6%
Consumer 

Discretionary
Consumer 

Staples
Consumer 

Discretionary Health Care Utilities Health Care Comm Services Materials Utilities Comm Services
Consumer 

Discretionary Real Estate

27.7% 14.0% 23.9% 41.5% 29.0% 6.9% 23.5% 23.8% 4.1% 32.7% 33.3% 46.2%

Industrials Health Care Real Estate Industrials Health Care
Consumer 

Staples Financials
Consumer 

Discretionary
Consumer 

Discretionary Financials Comm Services Financials

26.7% 12.7% 19.7% 40.7% 25.3% 6.6% 22.8% 23.0% 0.8% 32.1% 23.6% 35.0%

Materials Real Estate Comm Services Financials
Information 
Technology

Information 
Technology Industrials Financials

Information 
Technology S&P 500 Materials

Information 
Technology

22.2% 11.4% 18.3% 35.6% 20.1% 5.9% 18.9% 22.2% -0.3% 31.5% 20.7% 34.5%

Energy Comm Services Health Care S&P 500
Consumer 

Staples Real Estate Materials Health Care Real Estate Industrials S&P 500 S&P 500

20.5% 6.3% 17.9% 32.4% 16.0% 4.7% 16.7% 22.1% -2.2% 29.4% 18.4% 28.7%

Comm Services
Consumer 

Discretionary S&P 500
Information 
Technology Financials Comm Services Utilities S&P 500 S&P 500 Real Estate Health Care Materials

19.0% 6.1% 16.0% 28.4% 15.2% 3.4% 16.3% 21.8% -4.4% 29.0% 13.4% 27.3%

S&P 500 Energy Industrials
Consumer 

Staples S&P 500 S&P 500
Information 
Technology Industrials

Consumer 
Staples

Consumer 
Discretionary Industrials Health Care

15.1% 4.7% 15.3% 26.1% 13.7% 1.4% 13.8% 21.0% -8.4% 27.9% 11.1% 26.1%
Consumer 

Staples
Information 
Technology Materials Materials Industrials Financials S&P 500

Consumer 
Staples Comm Services

Consumer 
Staples

Consumer 
Staples

Consumer 
Discretionary

14.1% 2.4% 15.0% 25.6% 9.8% -1.5% 12.0% 13.5% -12.5% 27.6% 10.7% 24.4%

Financials S&P 500
Information 
Technology Energy

Consumer 
Discretionary Industrials

Consumer 
Discretionary Utilities Financials Utilities Utilities Comm Services

12.1% 2.1% 14.8% 25.1% 9.7% -2.5% 6.0% 12.1% -13.0% 26.3% 0.5% 21.6%
Information 
Technology Industrials

Consumer 
Staples Utilities Materials Utilities

Consumer 
Staples Real Estate Industrials Materials Financials Industrials

10.2% -0.6% 10.8% 13.2% 6.9% -4.8% 5.4% 10.8% -13.3% 24.6% -1.7% 21.1%

Utilities Materials Energy Comm Services Comm Services Materials Real Estate Energy Materials Health Care Real Estate
Consumer 

Staples
5.5% -9.8% 4.6% 11.5% 3.0% -8.4% 3.4% -1.0% -14.7% 20.8% -2.2% 18.6%

Health Care Financials Utilities Real Estate Energy Energy Health Care Comm Services Energy Energy Energy Utilities

2.9% -17.1% 1.3% 1.6% -7.8% -21.1% -2.7% -1.3% -18.1% 11.8% -33.7% 17.7%

Presenter
Presentation Notes
S&P 500 sector returns offer another example of how different assets react to different circumstances. This table illustrates how different sectors within one asset class – stocks – respond differently to the same set of conditions.Standard & Poor’s employs 11 primary sectors: Consumer Discretionary, Consumer Staples, Energy, Financials, Real Estate, Communication Services, Health Care, Industrials, Information Technology, Materials, and Utilities. You can see their aggregate performance represented by the S&P 500, a diverse index consisting primarily of leading companies from a wide variety of different economic sectors. Because the index is weighted by market cap, the largest companies have the greatest impact on the index.



Capital Markets Review | QuarterlyJanuary 2022

US TIPS

5.5%

High Yield

5.3%

Municipal

1.5%

Agency

1.0%

T-Bill

0.0%
Short-Term 

Bond
-0.6%

MBS

-1.0%

Credit

-1.1%
Long-Term 

Bond
-1.2%

Aggregate 
Bond
-1.5%

Emerging 
Market Bond

-1.7%

Treasury

-2.3%
Global Bond ex 

US
-9.5%

Long-Term 
Bond
1.5%

US TIPS

1.3%

Agency

1.0%

Municipal

0.7%

High Yield

0.7%

Credit

0.2%

Treasury

0.2%

T-Bill

0.0%
Aggregate 

Bond
0.0%

MBS

-0.4%
Emerging 

Market Bond
-0.5%

Short-Term 
Bond
-0.5%

Global Bond ex 
US

-1.9%

US Large Cap

28.7%
EM Eastern 

Europe
18.6%
United 

Kingdom
18.5%

Europe ex UK

16.5%
Developed 

Markets
11.8%

Pacific ex 
Japan
4.8%

Japan

2.0%
Emerging 
Markets

-2.2%

EM Asia

-4.8%
EM Latin 
America

-7.7%

US Large Cap

11.0%

Europe ex UK

5.8%
United 

Kingdom
5.6%

Developed 
Markets

2.7%
Pacific ex 

Japan
-0.1%

EM Asia

-0.9%
Emerging 
Markets

-1.2%
EM Latin 
America

-2.5%

Japan

-3.9%
EM Eastern 

Europe
-7.5%

Large Growth

32.0%

Small Value

30.9%

Mid Value

30.7%

Large Blend

28.7%

Small Blend

26.8%

Large Value

24.9%

Mid Blend

24.8%

Small Growth

22.6%

Mid Growth

18.9%

Large Growth

13.4%

Large Blend

11.0%

Large Value

8.3%

Mid Growth

8.0%

Mid Blend

8.0%

Mid Value

8.0%

Small Growth

6.9%

Small Blend

5.6%

Small Value

4.5%

Energy

54.6%

Real Estate

46.2%

Financials

35.0%
Information 
Technology

34.5%

S&P 500

28.7%

Materials

27.3%

Health Care

26.1%
Consumer 

Discretionary
24.4%

Comm Services

21.6%

Industrials

21.1%
Consumer 

Staples
18.6%

Utilities

17.7%

Real Estate

17.5%
Information 
Technology

16.7%

Materials

15.2%
Consumer 

Staples
13.3%

Utilities

12.9%
Consumer 

Discretionary
12.8%

Health Care

11.2%

S&P 500

11.0%

Industrials

8.6%

Energy

8.0%

Financials

4.6%

Comm Services

0.0%

Real Estate

38.6%

US Equities

28.7%

Commodities

27.1%
Blended 
Portfolio

14.3%
Non-US 

Equities
13.2%

Cash & Cash 
Alternatives

0.0%

Fixed Income

-1.5%

Real Estate

15.5%

US Equities

11.0%
Blended 
Portfolio

5.4%
Non-US 

Equities
3.2%

Cash & Cash 
Alternatives

0.0%

Fixed Income

0.0%

Commodities

-1.6%

CAPITAL MARKETS | 2021 AND Q4 RETURNS

Broad Asset Class
Total Returns

Domestic Equity
Total Returns

S&P 500 Sectors
Total Returns

International Equity
Total Returns

Fixed Income
Total Returns

2021 Q4 2021 Q4 2021 Q4 2021 Q4 2021 Q4

As of: 12/31/2021
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CAPITAL MARKETS | US TREASURYS
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Presenter
Presentation Notes
Summary: With the market pricing in between two and three rate hikes through 2022, the US yield curve flattened to its lowest level since last January (79bps).Left Chart: The Treasury yield curve illustrates the relationship between different maturities – ranging from one month to 30 years – of Treasury securities and their yields to maturity. When short-term yields are lower than long-term yields, the line slopes upward producing a positive or ‘normal’ yield curve. When short-term yields move above their longer-term counterparts, the curve is negative or inverted. A flat curve indicates little or no difference between short- and long-term yields.In general, a positive yield curve indicates that investors require a higher rate of return in exchange for assuming the risk of lending money for a longer period of time. Steep positive curves also tend to indicate that investors expect future economic growth and inflation (and thus interest rates) to increase.A sharply inverted yield curve means investors anticipate sluggish economic growth, lower inflation and, thus, lower interest rates. A flat curve generally indicates that investors have no clear expectations about future economic growth and inflation.Treasury securities are frequently used to plot yield curves because they are considered less risky and so they serve as a benchmark for determining yields on other types of debt.Right Chart: The spread, or difference, in yield between the 2-year US Treasury note and the 10-year Treasury note is one indication of expectations about the direction of both monetary policy and inflation. The spread typically shows the additional yield that could be earned from the bond that carries the higher risk. In most, but not all, circumstances, the greater duration risk implied by the 10-year bond generates a higher yield than the 2-year Treasury note.
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CAPITAL MARKETS | FIXED INCOME YIELDS

16

US Yield-to-Worst
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Source: FactSet, as of 12/31/2021

4.57%

1.51%
1.73%

Presenter
Presentation Notes
Summary: 10-year Treasury yields traded sideways in December, hovering near 1.5%. However, yields were up sharply in 2021, rising nearly 60 basis points, and are up ~103 bps off August 2020 lows. Corporate credits fared better than US Treasurys, supported by low default rates, solid corporate fundamentals and higher yields, which act as a cushion against rising rates. Investment-grade corporates returned -1.1% and high-yield bonds delivered 5.3% in 2021.Chart: Rates or yields generated by fixed income instruments are determined in part by the issuer’s financial ability to make interest payments and repay the loan in full. One measure of yield, “yield to worst,” comes into play when a bond may be called, put, exchanged or has other features that could affect its maturity. It is calculated based on the coupon rate, length of time to redemption and market price. Where no such features exist, the comparable measure is yield to maturity.
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This chart illustrates the highest and 
lowest monthly yields over the past 30 
years as well as the current yield, 
represented by ♦.

CAPITAL MARKETS | GLOBAL SOVEREIGN DEBT YIELDS

17

10-Year Sovereign Debt Yields

Source: FactSet, as of 12/31/2021

Presenter
Presentation Notes
Summary: Global yields remain low across the board as countries use both fiscal and monetary policy to fight the COVID-19-induced recession and support the global economic reopening. Chart: This chart illustrates the highest and lowest monthly yields over the past 30 years, as well as the current yield.
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CAPITAL MARKETS | FOREIGN EXCHANGE RATES
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Presenter
Presentation Notes
Summary: The US Dollar Index (up 1.8% over the quarter) rallied for the third time over the last four quarters and reached its highest level since July 2020. Expectations for a more aggressive Fed and rising COVID-19 cases also helped the dollar notch its best year since 2015.Chart: The US Dollar Index is an index that measures the value of the United States currency (USD) relative to a basket of US trade partners' currencies. As the index rises, the value of the US dollar is considered to be strengthening, while as the index declines, the value of the US dollar is considered to be weakening.
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CAPITAL MARKETS | COMMODITY PRICES

Capital Markets
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Presenter
Presentation Notes
Summary: WTI rallied over 13% in December following an Omicron-induced downturn the month before and ended the year up 55%. Gold prices rallied ~4% in the fourth quarter, but were down 3.5% for the full year. A commodity is a generic product, such as grain, food, metal or oil, that is interchangeable with equivalent grain, food, metal or oil. These products are typically traded through the use of commodities futures contracts or options – essentially agreements to buy or sell the given commodity at an agreed-upon price on a specified date. Because commodity trading makes the future prices of some of the most important inputs to market goods transparent, changes in commodity prices are thought by some economists to be good predictors of future price changes.Investing in commodities is generally considered speculative because of the significant potential for investment loss. Their markets are likely to be volatile and there may be sharp price fluctuations even during periods when prices overall are rising.
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CAPITAL MARKETS | TOP 5 STOCKS WEIGHTING
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S&P 500 Top 5 Stocks (FAAAM*) by Weighting

Source: FactSet, as of 12/31/2021, *FAAAM: Facebook, Apple, Alphabet, Amazon, Microsoft
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Presenter
Presentation Notes
The top five S&P stocks (Facebook, Apple, Amazon, Alphabet and Microsoft) made up ~22% of the index at the end of 2021. Without these five stocks, the S&P’s performance would have been ~8% lower over the last year, as the big tech names were able to thrive in the lockdown environment thanks to developing trends such as e-commerce and work-from-home.
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CAPITAL MARKETS | PRICE AND TOTAL RETURN

21

Source: FactSet, as of 12/31/2021
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CAPITAL MARKETS | GROWTH VS. VALUE

22

Source: FactSet, as of 12/31/2021
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Source: FactSet, as of 12/31/2021
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Presenter
Presentation Notes
In 2021, large cap outperformed small cap by ~14% as the economic reopening was weakened by several new COVID variants. Growth outperformed value by ~7% over the year, despite value sectors such as Energy (+54.6) and Financials (+35%) being among the top performing sectors. 
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ASSET ALLOCATION | MISSING BEST AND WORST DAYS
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Source: FactSet, as of 12/31/2020
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ASSET ALLOCATION | PORTFOLIO BUCKET RETURNS
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Source: FactSet, as of 12/31/2020

1-Year Annual Return by Portfolio Bucket 5-Year Annual Return by Portfolio Bucket

Source: FactSet, as of 12/31/2020
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Presenter
Presentation Notes
The chart on the left shows a range of possible returns for several different portfolio compositions from 0/100 (all fixed income) up to 100/0 (all equities) over a one-year period. The right hand chart shows the same information for a portfolio invested for a five-year period. As you can see, staying invested for the longer term helps to reduce volatility in a portfolio and hedge against the possibility for negative returns.



Capital Markets Review | QuarterlyJanuary 2022

ASSET ALLOCATION | DETERMINANTS OF PORTFOLIO PERFORMANCE
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Source: Determinants of Portfolio Performance, Gary P. Brinson, L. Randolph Hood and Gilbert L. Beebower, Financial Analysts Journal, Vol. 42, No. 4 (Jul. - Aug., 1986), pp. 39-44

Asset Allocation is Critical to Portfolio Construction
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QUARTERLY TOPICS | BULLISH ON EARNINGS

Capital Markets

26

“We continue to view the positives (above-trend economic growth, solid earnings growth, healthy US consumer, and
relative value of stocks versus bonds) as outweighing the negatives (inflation, investor perception of Fed’s path, virus 
mutations/waves, and elevated valuation). As mentioned previously, we have a base case S&P 500 target of 5,053. Our 

bull case scenario produces a S&P 500 target of 5,513 ($245 EPS, 22.5x P/E) and our bear case scenario produces a 

4,388 target ($225 EPS, 19.5x P/E).”

-J. Michael Gibbs, Managing Director, Equity Portfolio & Technical Strategy
Joey Madere, CFA, Senior Portfolio Analyst, Equity Portfolio & Technical Strategy

"For the complete article, ask your financial advisor for a copy of the January 2022 Investment Strategy Quarterly."Source: Investment Strategy Quarterly January 2022
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QUARTERLY TOPICS | WILL DC CONTINUE TO BE A MARKET TAILWIND?

Capital Markets

27

“The focus on the economic agenda limited time
for debate on other important policy areas that 

have been pushed to 2022. This includes defining 
the longer-term US competitive strategy on China, 

modernizing regulations for large technology 
companies, updating voting rights legislation, 
examining labor standards, and reforming US 

cannabis policy.”

-Ed Mills,
Managing Director, Washington Policy Analyst, 

Equity Research

"For the complete article, ask your financial advisor for a copy of the January 2022 Investment Strategy Quarterly."Source: Investment Strategy Quarterly January 2022
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QUARTERLY TOPICS | ENERGY TRANSITION IS HERE TO STAY

Capital Markets

28

“Energy transition is an irreversible megatrend – and, ultimately, more important for the Energy sector

than either COVID or geopolitics.”

-Pavel Molchanov, Director, Energy Analyst, Equity Research

"For the complete article, ask your financial advisor for a copy of the January 2022 Investment Strategy Quarterly."Source: Investment Strategy Quarterly January 2022
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ASSET CLASS BENCHMARK ASSET CLASS BENCHMARK

Cash & Cash Alternatives Bloomberg US Treasury - Bills (1-3 M) Small Blend S&P Small Cap 600

Fixed Income Bloomberg US Aggregate Small Growth S&P Small Cap 600 Growth

US Equities S&P 500 (TR) US Large Cap S&P 500

World Equities MSCI World ex USA EM Eastern Europe MSCI EM Eastern Europe

Commodities Bloomberg Commodity Index Europe ex UK MSCI Europe ex UK

Real Estate FTSE EPRA/NAREIT United States Developed Markets MSCI EAFE

Materials S&P 500 (TR) / Materials - SEC United Kingdom MSCI United Kingdom

Industrials S&P 500 (TR) / Industrials - SEC Japan MSCI Japan

Comm Services S&P 500 (TR) / Communication Services -SEC EM Latin America MSCI EM Latin America

Utilities S&P 500 (TR) / Utilities - SEC Emerging Markets MSCI EM (Emerging Markets)

Consumer Discretionary S&P 500 (TR) / Consumer Discretionary - SEC EM Asia MSCI EM Asia

Consumer Staples S&P 500 (TR) / Consumer Staples - SEC Pacific ex Japan MSCI Pacific ex JP

Health Care S&P 500 (TR) / Health Care - SEC Long-Term Bond Bloomberg US Aggregate Credit - Long

Information Technology S&P 500 (TR) / Information Technology - SEC High Yield Bloomberg US High Yield - Corporate

Energy S&P 500 (TR) / Energy - SEC Aggregate Bond Bloomberg US Aggregate

Financials S&P 500 (TR) / Financials - SEC Credit Bloomberg US Aggregate Credit

Real Estate S&P 500 (TR) / Real Estate - IG Emerging Market Bond Bloomberg Emerging Markets USD Aggregate

S&P 500 S&P 500 (TR) Treasury Bloomberg US Aggregate Government - Treasury

Large Value S&P 500 Value Municipal Bloomberg Municipal Bond

Large Blend S&P 500 Agency Bloomberg US Agency CMBS

Large Growth S&P 500 Growth MBS Bloomberg MBS 1000

Mid Value S&P Mid Cap 400 Value Global Bond ex US Bloomberg Global G6 (G7 x US)

Mid Blend S&P Mid Cap 400 US TIPS Bloomberg US TIPS (1-3 Y)

Mid Growth S&P Mid Cap 400 Growth Short-Term Bond Bloomberg US Treasury Bellwethers (2 Y)

Small Value S&P Small Cap 600 Value T-Bill Bloomberg US Treasury - Bills (1-3 M)
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DISCLOSURES

Material prepared by Raymond James Investment Strategy. All expressions of opinion reflect the judgment of the Raymond James Investment Strategy and are subject to change. This information
should not be construed as a recommendation. The foregoing content is subject to change at any time without notice. Content provided herein is for informational purposes only. There is no
guarantee that these statements, opinions or forecasts provided herein will prove to be correct. Past performance is not a guarantee of future results. Indices and peer groups are not available for
direct investment. Any investor who attempts to mimic the performance of an index or peer group would incur fees and expenses that would reduce returns. No investment strategy can guarantee
success. Economic and market conditions are subject to change. Investing involves risks including the possible loss of capital.

Information obtained from third-party sources is considered reliable, but we do not guarantee that the information herein is accurate or complete.

INTERNATIONAL INVESTING | International investing involves additional risks such as currency fluctuations, differing financial accounting standards, and possible political and economic instability.
These risks are greater in emerging markets.

SECTORS | Sector investments are companies engaged in business related to a specific economic sector and are presented herein for illustrative purposes only and should not be considered as the
sole basis for an investment decision. Sectors are subject to fierce competition and their products and services may be subject to rapid obsolescence. There are additional risks associated with
investing in an individual sector, including limited diversification.

OIL | Investing in oil involves special risks, including the potential adverse effects of state and federal regulation and may not be suitable for all investors.

CURRENCIES | Currencies investing are generally considered speculative because of the significant potential for investment loss. Their markets are likely to be volatile and there may be sharp price
fluctuations even during periods when prices overall are rising.

GOLD | Gold is subject to the special risks associated with investing in precious metals, including but not limited to: price may be subject to wide fluctuation; the market is relatively limited; the
sources are concentrated in countries that have the potential for instability; and the market is unregulated.

FIXED INCOME | Fixed-income securities (or “bonds”) are exposed to various risks including but not limited to credit (risk of default of principal and interest payments), market and liquidity, interest
rate, reinvestment, legislative (changes to the tax code), and call risks. There is an inverse relationship between interest rate movements and fixed income prices. Generally, when interest rates rise,
fixed income prices fall and when interest rates fall, fixed income prices generally rise.

US TREASURIES | US Treasury securities are guaranteed by the US government and, if held to maturity, generally offer a fixed rate of return and guaranteed principal value.

DOMESTIC EQUITY DEFINITION

S&P 500 | The S&P 500 Total Return Index: The index is widely regarded as the best single gauge of large-cap U.S. equities. There is over USD 7.8 trillion benchmarked to the index, with index assets
comprising approximately USD 2.2 trillion of this total. The index includes 500 leading companies and captures approximately 80% coverage of available market capitalization.

LARGE GROWTH | S&P 500 Growth Total Return Index: This index represents a segment of the S&P 500 Index with a greater-than-average growth orientation.

LARGE VALUE | S&P 500 Value Total Return Index: This index represents a segment of the S&P 500 Index with a less-than-average growth orientation.

SMALL GROWTH | S&P Small Cap 600 Growth Total Return Index: This index represents a segment of the S&P 600 Index with a greater-than-average growth orientation.

SMALL BLEND | Russell 2000 Total Return Index: This index covers 2000 of the smallest companies in the Russell 3000 Index, which ranks the 3000 largest US companies by market capitalization.
The Russell 2000 represents approximately 10% of the Russell 3000 total market capitalization. This index includes the effects of reinvested dividends.
SMALL VALUE | S&P Small Cap 600 Value Total Return Index: This index represents a segment of the S&P 600 Index with a less-than-average growth orientation.

MID VALUE | S&P 400 Value Total Return Index: This index represents a segment of the S&P 400 Index with a less-than-average growth orientation.

MID VALUE | S&P Small Cap 400 Value Total Return Index: This index represents a segment of the S&P 400 Index with a less-than-average growth orientation.

MID BLEND | S&P Small Cap 400 Total Return Index: The index measures the investment return of mid-capitalization stocks in the United States.
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FIXED INCOME DEFINITION

AGGREGATE BOND | Bloomberg US Agg Bond Total Return Index: The index is a measure of the investment grade, fixed-rate, taxable bond market of roughly 6,000 SEC-registered securities with
intermediate maturities averaging approximately 10 years. The index includes bonds from the Treasury, Government-Related, Corporate, MBS, ABS, and CMBS sectors.

MUNICIPAL | Bloomberg Municipal Total Return Index: The index is a measure of the long-term tax-exempt bond market with securities of investment grade (rated at least Baa by Moody’s Investors
Service and BBB by Standard and Poor’s). This index has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds, and prerefunded bonds.

INTERNATIONAL EQUITY DEFINITION

EMERGING MARKETS EASTERN EUROPE | MSCI EM Eastern Europe Net Return Index: The index captures large- and mid-cap representation across four Emerging Markets (EM) countries in Eastern
Europe. With 50 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country.

BLOOMBERG BARCLAYS CAPITAL AGGREGATE BOND TOTAL RETURN INDEX | This index represents securities that are SEC-registered, taxable, and dollar denominated. The index covers the U.S.
investment grade fixed rate bond market, with index components for government and corporate securities, mortgage pass-through securities, and asset-backed securities. The index is designed to
minimize concentration in any one commodity or sector. It currently has 22 commodity futures in seven sectors. No one commodity can compose less than 2% or more than 15% of the index, and no
sector can represent more than 33% of the index (as of the annual weightings of the components).

EMERGING MARKETS ASIA | MSCI EM Asia Net Return Index: The index captures large- and mid-cap representation across eight Emerging Markets countries. With 554 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS LATIN AMERICA | MSCI EM Latin America Net Return Index: The index captures large- and mid-cap representation across five Emerging Markets (EM) countries in Latin America.
With 116 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country.

EMERGING MARKETS | MSCI Emerging Markets Net Return Index: This index consists of 23 countries representing 10% of world market capitalization. The index is available for a number of regions,
market segments/sizes and covers approximately 85% of the free float-adjusted market capitalization in each of the 23 countries.

PACIFIC EX-JAPAN | MSCI Pacific Ex Japan Net Return Index: The index captures large- and mid-cap representation across four of 5 Developed Markets (DM) countries in the Pacific region (excluding
Japan). With 150 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country.

JAPAN | MSCI Japan Net Return Index: The index is designed to measure the performance of the large and mid cap segments of the Japanese market. With 319 constituents, the index covers
approximately 85% of the free float-adjusted market capitalization in Japan.

FOREIGN DEVELOPED MARKETS | MSCI EAFE Net Return Index: This index is designed to represent the performance of large and mid-cap securities across 21 developed markets, including countries
in Europe, Australasia and the Far East, excluding the U.S. and Canada. The index is available for a number of regions, market segments/sizes and covers approximately 85% of the free float-adjusted
market capitalization in each of the 21 countries.

EUROPE EX UK | MSCI Europe Ex UK Net Return Index: The index captures large and mid cap representation across 14 Developed Markets (DM) countries in Europe. With 337 constituents, the index
covers approximately 85% of the free float-adjusted market capitalization across European Developed Markets excluding the UK.

MSCI EAFE | The MSCI EAFE (Europe, Australasia, and Far East) is a free float-adjusted market capitalization index that is designed to measure developed market equity performance, excluding the
United States & Canada. The EAFE consists of the country indices of 22 developed nations.

WORLD EQUITIES | The MSCI World ex USA Index captures large and mid cap representation across 22 of 23 Developed Markets (DM) countries*-- excluding the United States. With 1,003 constituents,
the index covers approximately 85% of the free float-adjusted market capitalization in each country.

COMMODITY DEFINITIONS

US DOLLAR INDEX | The US dollar index (USDX) is a measure of the value of the US dollar relative to the value of a basket of currencies of the majority of the US's most significant trading partners.
This index is similar to other trade-weighted indexes, which also use the exchange rates from the same major currencies.

DATA SOURCE:

FactSet
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